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CONSUMER CONNECT INITIATIVE

The Financial Market Conclave organized by CII eastern region was a lively platform where experts discussed how Indian entrepreneurs can
manage to have enough funds at their disposal, making the Modi government’s "achche din" a reality
t the Financial Market Conclave, organised by CII Eastern Region, regulators,
economists and experts from capital
markets, private equity mutual fund managers,
investment bankers, and the head of an apex
stock exchange took stock of the macro
economic scenario of India today. It analyzed
some of the recent policy changes and their
possible impact on the financial sector.

A

been a perceptible rise in foreign investors'
confidence. He said the foreign investors now
beginning to believe in the "story of India". The
story was always there, but what the country
was lacking was an effective salesman, he
added. In his assessment, prime minister
Narendra Modi has done a wonderful job on
that front. According to Sony, the outlook is certainly bright and the direction is right, but there
still are pitfalls that need to be addressed.
Sudip Bandyopadhyay, MD and CEO of
Destimony Securities, felt PSU disinvestments
need to be looked into in a new manner. He
also said the government needs to take effective steps and undertake several reforms to
boost capital formation and generate millions
of new jobs. “Achche din” can only come when
adequate funds flow into the private sector,
enabling policies are in place and business
friendly environment prevails. Make-in-India, or

SETTING A
FUTURE TONE

While setting the tone of the conclave in its
inaugural session, experts from various fields
sought to analyze the Indian financial market in
a changing regulatory landscape.
In his address, S V Muralidhar Rao, SEBI
executive director, shared his perspectives on
the country's macro-economic situation and
spoke of the important reforms SEBI has undertaken to protect investors' interests. He also
underscored the need to bring the financial
market under one umbrella.
According to Ashish Chauhan, MD and CEO
of Bombay Stock Exchange, India is in a
position to fund itself from internal resources. If
productive investments are made in capital
markets, banks, investment funds and others,
Indian entrepreneurs will not have to look for
foreign investment as $600 million over a
period of seven years can be raised.
In fact, Indian businesses can count on
productive investments from resident Indians
to fund start-ups and expansion projects. He
said in an emerging economy like India, we
need more risk-free products like debt.
According to the BSE chief, investments in gold
and silver are in effect unproductive because
they do not really translate into growth of capital markets. "It is always profitable to invest in
entrepreneurs," he said.

Meeting of Minds
(L-R) Saugat Mukherjee, regional director, CII eastern region; D. Ravishankar, founder director, Brickwork Ratings India Pvt. Ltd; RAdm AK
Verma (retd.), chairman, CII eastern region & chairman & managing director, GRSE Ltd; S V Muralidhar Rao, executive director, Securities and
Exchange Board of India; Ashish Chauhan, MD & CEO, BSE Limited; P K Choudhury, chairman, Peerless Financial Services Limited; and Bijay
Murmuria, chairman, Financial Markets Core Committee, CII eastern region & director, Sumedha Fiscal Services Limited, during the release
of a report on Proposed 100 Smart Cities & Industrial Corridors - Developing Innovative Infrastructure Financing options

OUTLOOK BRIGHT

DIRECTION RIGHT

Ashish Chauhan, MD & CEO of BSE Limited
delivers his address at the inaugural session

Guest of honour S V Muralidhar Rao, executive
director of SEBI addresses the audience

RAdm A K Verma (retd), chairman, CII eastern
region, stressed the need for greater volume of
investments in the private sector. According to
him, the financial market in India is in need for
smart innovations. He said investments are
happening mostly in the public sectors, adding
that the economy will take off only when substantial funds flow in the private sector as well.
D Ravishankar, founder director, Brickwork
Ratings India Pvt Ltd, the knowledge partner of
CII, while presenting a report on Proposed 100
Smart Cities and Industrial Corridors, listed a
few reasons why smart solutions are needed to
make the next big leap. Jobs are not created
from creation of space but in entrepreneurs
stepping up and fulfiling their dreams, and this
has to be generated from private sectors, he
said.
P K Chowdhury, chairman of Peerless
Financial Services Limited, shared his perspectives on the country's macro-economic outlook.
GDP growth in 2014-15 was 7.2% and an overall estimate for the last few years was 7.3%.
Going by statistics the picture seems pretty, but
he wondered whether 'achche din' will ever
turn out to be a reality.
Bijay Murmuria, chairman, Financial Markets
Core Committee, CII, said that Indian capital
market needs to widen its investor base and

provide an easy access to high-quality financial
services. He pointed out that out of India's 1.2
billion population, a mere 1% participates in
the capital market out of which only a fraction is
active.

DEVELOPMENT OF
ALTERNATE INVESTMENT
STRUCTURE

In the technical session on Development of
Alternate Investment Structure, Ajay Manglunia,
EVP and head - Fixed Income Markets,
Edelweiss Capital, said public debt issuance
lags private placements by a huge margin. He
presented a perspective on Growth of
Corporate Bonds & Emergence of Derivatives.
He pointed out though the volumes of the debt
market have grown manifold, corporate bonds
are still relatively illiquid.
Gauri Shankar Agarwal, CFO of Magma
Housing Finance, said Indian businesses need
to improve their debt equity ratio. He shared his
views on how India's expanding corporate
bond market can make a difference to the overall investment scenario. Abhimanyu
Bhattacharya, partner and capital markets of
Khaitan and Co, talked about real estate invest-

Delegates at the Financial Market Conclave 2015
for that matter, "achche din", may not be easy to
come by. There cannot be a magic wand to
make them happen sooner than expected.
Sanjay Sinha of Citrus Advisors sought to
make a realistic assessment of the performance
of the market before and after the Modi government took office. In a year, the equity market
has grown between 25-30%, and that is
remarkable, he said, adding that in a market of
$3 trillion, no magic solution can be taken out

(L-R) Abhimanyu Bhattacharya, partner, Capital Markets, Khaitan & Co; Jyoti Prakash Gadia, managing director, Resurgent India Limited; Ajay Manglunia, EVP
and head – Fixed Income Markets, Edelweiss Capital; Gauri Shankar Agarwal, CFO, Magma Housing Finance.
ment trust (REIT), while Jyoti Prakash Gadia,
managing director of Resurgent India Limited,
dwelt upon alternate investment fund (AIF).

nancial year saw investments of $10 billion.
Investments worth $6 billion have already been
made in the current year. In his view, there has

of a hat. However, according to him, lowest
hanging fruits for "achche din" could be road
and skill development.
Text: Saurajit Mazumdar

ACHCHE DIN FOR
FINANCIAL MARKETS?
Debating on whether "achche din" for financial
markets will be a reality or not, Tamal
Bandyopadhyay, consulting editor, Mint, and
adviser Bandhan Financial Services, moderated
the proceedings. The panelists were Sudip
Bandyopadhyay, MD and CEO of Destimony
Securities. Sanjay Sinha, founder of Citrus
Advisors, Gaurav Mehta, equity strategist of
Ambity Capital and Rakesh Sony, the director of
MOPE Investment Advisors Pvt Ltd.
Gaurav Mehta chose to connect "achche din"
with reforms. He quoted John Major,
former British Prime Minister, who said "If it's
not hurting it's not working!" and stressed the
point that all reforms are bound to hurt in the
short run, but lead to sustainability in the long
run. "No pill tastes good", so will be the pains of
reformation. According to him, “achche din” will
take longer than expected to come.
“Achche din” from an investor's perspective is
certainly there to be seen. Rakesh Sony said,
"While investments made in real assets in the
past 10 years were worth $16 billion, the last fi-

(L-R) Gaurav Mehta, equity strategist, Ambit Capital; Rakesh Sony, director, MOPE Investment Advisors Private Ltd; Tamal Bandyopadhyay,
consulting editor, Mint & Advisor, Bandhan Financial Services; Sudip Bandyopadhyay, MD & CEO, Destimoney Securities and Sanjay Sinha,
founder, Citrus Advisors at the panel

